THE COMMON AGRICULTURAL POLICY

· Free Trade was the exception not the rule

· CAP replaced a variety of national agricultural support mechanisms

· PRICE SUPPORTS

· IMPORT LEVIES AND QUOTAS

· PRODUCTION QUOTAS

· INCOME SUPPLEMENTS

· SUBSIDIES FOR AGRICULTURAL INPUTS

CAP WAS ESTABLISHED IN THE LIGHT OF CONCERN OVER FOOD SUPPLIES

IT WAS DESIGNED TO ENSURE A HIGH DEGREE OF SELF-SUFFICIENCY

OBJECTIVES OF CAP (1957):

· To increase agricultural productivity

· To ensure a fair standing of living for the agricultural community

· To stabilize markets

· To ensure that supplies reach consumers at reasonable prices

THE WORKING OF THE CAP:

· Intervention Prices

· Import Protection

· Supplementary Price Support

· Direct Support

THE REFORM OF THE CAP

· CAP reform and the WTO

· McSharry reforms

· AGENDA 2000

THE STRUCTURAL FUNDS

· Less prosperous regions

· Declining industrial regions

· Employment

· Training

· Rural Development

· Thinly populated regions

AGENDA 2000:

· Concentrated help for regions which are lagging behind

· Moving regions out of crisis and into growth and jobs

· Education, training and employment: helping people to adapt and prepare for change

THE COHESION FUND supports those countries whose GDP is less that 90% of the EU average – Spain, Portugal, Ireland and Greece

This continues under Agenda 2000

BUDGET 2000


Agriculture
40,920 million € (44%)


Structural
29,430 million € (32%)


Cohesion
2,615 million € (2.8%)

